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Overview
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CLIMATE FINANCE MYTHS

1. We can leverage significant 

private investment with small 

amounts of public support.

2. Financial instruments are 

the solution.



$$$







5 multilateral climate funds

93 PFIs 
(private finance interventions)

$30 billion 
(public and private)

1:0.8
(target)

with support from DFID now have 2 datasets 
over 150 interventions (bilateral and multilateral) 

aiming to mobilise private climate finance



In climate 

finance: 

-Grants

-Debt

-Equity

-Guarantees

-Insurance





Effectiveness framework for shifting 
private investment:

1) Policy framework (highest impact OECD)
2) Budget support
3) Financial instruments

and… 

4) Transparency 
5) Complementing and coordinating



Current research

• Incentives and investment

– Uganda’s energy sector

– Zambia’s agriculture sector

– Vietnam, transport and water and sanitation sectors

• Subsidies to key commodities driving deforestation 
(Brazil and Indonesia)

• Fossil fuel subsidies in developing countries: a review 
of support to reform processes (DFID ICF emerging 
programme)
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Urgency of energy transformation

13





Fossil fuel subsidies: 
$775 billion in 2013

Fossil fuel investment: 
$1,100 billion in 2013

Incumbent 
industry

1:1.3



Renewable energy subsidies: 
$101 billion in 2013

Renewable energy investment: 
$254 billion in 2013

Emerging 
industry 

1:2.5  



Current research

• Time to change the game: fossil fuel subsidies and 
climate

• The fossil fuel bailout: G20 subsidies for oil, gas and 
coal exploration (with Oil Change International)

• Global - Fossil fuel production subsidies (with OCI, 
GSI, and NRDC)
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Questions?



UNFCCC

LIMA CALL TO ACTION 
(Elements for a draft negotiating text)

35. The mobilization and provision of finance shall:

b. Encourage low-emission growth, reductions in high-carbon 
investment, and adaptation needs of developing countries, and 
climate- resilient development; 

53.1 With regard to private and alternative finance:

d. The phasing down of high-carbon investments and fossil fuel 
subsidies. 
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